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Dollars in millions, except per share data Years ended December 31 08 07 06

Operating results
Total operating revenue $61,579.2 $60,155.6 $56,179.8

Total revenue 61,251.1 61,167.9 57,058.2

Net income 2,490.7 3,345.4 3,094.9

Earnings per share
Basic net income $÷÷÷«4.79 $÷÷÷«5.64 $÷÷÷«4.93

Diluted net income 4.76 5.56 4.82

Balance sheet information
Total assets $48,403.2 $52,060.0 $51,574.9

Total liabilities 26,971.5 29,069.6 26,999.1

Total shareholders’ equity 21,431.7 22,990.4 24,575.8

Medical membership (In thousands)

Commercial 28,304 27,886 27,484

Consumer 5,352 5,543 5,260

Other 1,393 1,380 1,357

Total medical membership 35,049 34,809 34,101

The information presented above should be read in conjunction with the audited consolidated financial statements and accompanying notes and Management’s
Discussion and Analysis of Financial Condition and Results of Operations included in WellPoint’s 2008 Annual Report on Form 10-K.

Certain prior year amounts have been reclassified to conform to current year presentation.
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Profile
WellPoint is committed to improving the lives of the people 
we serve and the health of our communities by simplifying the
connection between health, care and value. Our goal is to help
shape the impact each health care decision has on individuals,
the health care system at-large and our communities. WellPoint’s
more than 42,000 associates work every day to help create
the best health care value for our customers. Through collabo-
rations with providers and with innovative programs, WellPoint’s
affiliated health plans reward healthy lifestyles and quality,
safe and effective care. As the nation’s largest health benefits
company, with approximately 35 million members in its affili-
ated health plans, WellPoint is at the center of the health care
system. This position provides us with the relationships and
insights needed to help create affordable and actionable 
solutions that improve health care. 

As an independent licensee of the Blue Cross and Blue
Shield Association, WellPoint serves members as the Blue
Cross licensee for California; the Blue Cross and Blue Shield
licensee for Colorado, Connecticut, Georgia, Indiana, Kentucky,
Maine, Missouri (excluding 30 counties in the Kansas City
area), Nevada, New Hampshire, New York (as the Blue Cross
Blue Shield licensee in 10 New York City metropolitan and 
surrounding counties and as the Blue Cross or Blue Cross
Blue Shield licensee in selected upstate counties only), Ohio,
Virginia (excluding the Northern Virginia suburbs of Washington,
D.C.), and Wisconsin. We also serve our members throughout
the country as UniCare. Additional information about WellPoint
is available at www.wellpoint.com.

Mission
To improve the lives of the
people we serve and the
health of our communities.

Promise
We simplify the connection
between health, care and value.
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C O N S O L I D A T E D  B A L A N C E  S H E E T S

In millions, except per share data Years ended December 31 08 07

Assets
Current assets

Cash and cash equivalents $÷2,183.9 $÷2,767.9

Investments available-for-sale, at fair value 2,652.8 3,726.3

Other invested assets, current 23.6 40.3

Premium and self-funded receivables 3,042.9 2,870.1

Other receivables 1,546.7 1,162.2

Income tax receivable 159.9 0.9

Securities lending collateral 529.0 854.1

Deferred tax assets, net 779.0 559.6

Other current assets 1,212.2 1,050.4

Total current assets 12,130.0 13,031.8

Long-term investments available-for-sale, at fair value 11,839.1 13,962.4

Other invested assets, long-term 703.2 752.9

Property and equipment, net 1,054.5 995.9

Goodwill 13,461.3 13,435.4

Other intangible assets 8,827.2 9,220.8

Other noncurrent assets 387.9 660.8

Total assets $48,403.2 $52,060.0

Liabilities and shareholders’ equity
Liabilities
Current liabilities

Policy liabilities
Medical claims payable $÷6,184.7 $÷5,788.0

Reserves for future policy benefits 64.5 63.7

Other policyholder liabilities 1,626.8 1,832.2

Total policy liabilities 7,876.0 7,683.9

Unearned income 1,087.7 1,114.6

Accounts payable and accrued expenses 2,856.5 2,909.6

Security trades pending payable 5.8 50.6

Securities lending payable 529.0 854.1

Short-term borrowings 98.0 –

Current portion of long-term debt 909.7 20.4

Other current liabilities 1,657.6 1,755.0

Total current liabilities 15,020.3 14,388.2

Long-term debt, less current portion 7,833.9 9,023.5

Reserves for future policy benefits, noncurrent 664.7 661.9

Deferred tax liability, net 2,098.9 3,004.4

Other noncurrent liabilities 1,353.7 1,991.6

Total liabilities 26,971.5 29,069.6

Shareholders’ equity
Common stock, par value $0.01, shares authorized – 900,000,000; 

shares issued and outstanding: 503,230,575 and 556,212,039 5.0 5.6

Additional paid-in capital 16,843.0 18,441.1

Retained earnings 5,479.4 4,387.6

Accumulated other comprehensive (loss) income (895.7) 156.1

Total shareholders’ equity 21,431.7 22,990.4

Total liabilities and shareholders’ equity $48,403.2 $52,060.0

The information presented above should be read in conjunction with the audited financial statements and accompanying notes included in WellPoint’s 2008 
Annual Report on Form 10-K.

B U I L D I N G  A  S U S T A I N A B L E  H E A L T H  C A R E  S Y S T E M

We believe health care reform should be thoughtful,

responsible and sustainable – and must get us on the

path to universal coverage. Our efforts toward sustainable

reform are focused on opportunities in four areas:

• Quality and Safety 

• Cost

• Insurance Market Reform

• Health Care Financing

Meaningful reform must address both quality and 

cost issues. For many Americans, costs continue to

rise without an increase in the quality of care received.

By promoting evidence-based medicine, preventive 

care and transparency, patients will experience better

health care outcomes and overall costs will decrease.

We also believe in making the health insurance 

market work more efficiently so that it offers more

choice and extends access for all. All Americans should

be able to obtain affordable coverage, but this must 

be done in a way that doesn’t lead to higher costs and

more uninsured. We must work together to create a

competitive, flexible marketplace that provides choice.

After all, consumers know what’s best for them and

their families.

Finally, we support health care financing reforms

that increase access in a sustainable manner. Employer-

based care should be expanded and individuals who

purchase coverage on their own should not face addi-

tional taxes. We also support better programs for the

most needy, including premium assistance and stronger

public-private partnerships focused on getting more

Americans insured. 

Our goals may be lofty, but the issue is too important

to think small. Together, we can expand access, improve

quality and optimize costs – for our country, for our 

children and for our future. 

America’s health care system is renowned

for its premier medical research facilities

and life-saving innovations. Yet too 

many do not have access to it. That’s 

why we are committed to fixing what is

broken without breaking what works – 

by improving quality, decreasing costs

and increasing access. 



W E L L P O I N T ,  I N C .    2 92 8 W E L L P O I N T ,  I N C .

C O N S O L I D A T E D  S T A T E M E N T S  O F  C A S H  F L O W

In millions Years ended December 31 08 07 06

Operating activities
Net income $«2,490.7 $«3,345.4 $«3,094.9

Adjustments to reconcile net income to net cash
provided by operating activities

Net realized losses (gains) on investments 1,179.2 (11.2) 0.3

Loss on disposal of assets 7.2 11.3 1.7

Deferred income taxes (481.4) (105.5) 273.7

Amortization, net of accretion 466.3 466.0 471.9

Depreciation expense 105.4 120.2 133.0

Impairment of intangible assets 141.4 – –

Share-based compensation 156.0 177.1 246.9

Excess tax benefits from share-based compensation (16.0) (153.3) (136.5)

Changes in operating assets and liabilities, net of
effect of business combinations

Receivables, net (558.7) (448.6) (627.8)

Other invested assets, current 103.3 (3.0) 234.9

Other assets (340.2) 174.4 (362.4)

Policy liabilities 194.9 257.7 852.6

Unearned income (26.7) 125.5 (69.5)

Accounts payable and accrued expenses (106.3) (235.2) (91.7)

Other liabilities (797.0) 176.5 134.2

Income taxes (47.3) 447.3 (112.0)

Other, net 64.6 – –

Net cash provided by operating activities 2,535.4 4,344.6 4,044.2

Investing activities
Net proceeds from (purchases of) fixed maturity securities 1,173.3 (184.6) (801.7)

Net (purchases of) proceeds from equity securities (244.4) 22.5 516.4

Net purchases of other invested assets (112.2) (92.0) (419.6)

Changes in securities lending collateral 325.1 50.6 485.2

Net purchases of subsidiaries, net of cash acquired (192.7) (298.5) (25.4)

Net purchases of property and equipment (332.9) (264.7) (187.5)

Other, net – (2.2) (24.7)

Net cash provided by (used in) investing activities 616.2 (768.9) (457.3)

Financing activities
Net (repayments of) proceeds from commercial paper borrowings (900.6) 502.8 (306.0)

Proceeds from long-term borrowings 525.0 1,978.3 2,668.2

Net proceeds from short-term borrowings 98.0 – –

Repayment of long-term borrowings (38.7) (509.7) (2,162.1)

Changes in securities lending payable (325.1) (50.6) (485.2)

Changes in bank overdrafts 44.8 (117.1) 414.3

Repurchase and retirement of common stock (3,276.2) (6,151.4) (4,550.2)

Proceeds from exercise of employee stock options and
employee stock purchase plan 121.2 784.5 559.5

Excess tax benefits from share-based compensation 16.0 153.3 136.5

Net cash used in financing activities (3,735.6) (3,409.9) (3,725.0)

Change in cash and cash equivalents (584.0) 165.8 (138.1)

Cash and cash equivalents at beginning of year 2,767.9 2,602.1 2,740.2

Cash and cash equivalents at end of year $«2,183.9 $«2,767.9 $«2,602.1

The information presented above should be read in conjunction with the audited financial statements and accompanying notes included in WellPoint’s 2008 
Annual Report on Form 10-K.

C O N S O L I D A T E D  S T A T E M E N T S  O F  I N C O M E

In millions, except per share data Years ended December 31 08 07 06

Revenues
Premiums $57,101.0 $55,865.0 $51,971.9

Administrative fees 3,836.6 3,673.6 3,594.8

Other revenue 641.6 617.0 613.1

Total operating revenue 61,579.2 60,155.6 56,179.8

Net investment income 851.1 1,001.1 878.7

Net realized (losses) gains on investments (1,179.2) 11.2 (0.3)

Total revenues 61,251.1 61,167.9 57,058.2

Expenses
Benefit expense 47,742.4 46,037.2 42,192.0

Selling, general and administrative expense
Selling expense 1,778.4 1,716.8 1,654.5

General and administrative expense 7,242.1 6,984.7 7,163.2

Total selling, general and administrative expense 9,020.5 8,701.5 8,817.7

Cost of drugs 468.5 432.7 433.2

Interest expense 469.8 447.9 403.5

Amortization of other intangible assets 286.1 290.7 297.4

Impairment of intangible assets 141.4 – –

Total expenses 58,128.7 55,910.0 52,143.8

Income before income tax expense 3,122.4 5,257.9 4,914.4

Income tax expense 631.7 1,912.5 1,819.5

Net income $÷2,490.7 $÷3,345.4 $÷3,094.9

Net income per share
Basic $÷÷÷«4.79 $÷÷÷«5.64 $÷÷÷«4.93

Diluted $÷÷÷«4.76 $÷÷÷«5.56 $÷÷÷«4.82

The information presented above should be read in conjunction with the audited financial statements and accompanying notes included in WellPoint’s 2008 
Annual Report on Form 10-K.
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In millions Years ended December 31 08 07 06
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